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February 1, 2008

Docket Control

Arizona Corporation Commission

1200 West Washington Street

Phoenix, AZ 85007-2927

Re: Responses of Valley Telecom Group to Staff 's Data Requests Dated November 6, 2007 Regarding the

Commission's Investigation into Preferred Provider Arrangements, Docket No. T-00000K-04-0927

Enclosed please find the responses of Valley Telecom Group on behalf of its Arizona LEC affiliates to the

Staff 's Set of Data Requests dated November 6, 2007 regarding the Commission's Investigation into

Preferred Provider Arrangements, Docket No. T 00000K-04-0927. Valley's Arizona ALEC affiliates are

Valley Telephone Cooperative, Inc. and Copper Valley Telephone, inc. Valley's CLEC affiliate is valley

Connect ions, L.L.C.

Sincerely,

/.. //
.fv;>,/\//

Virgil Barnard

Contracts & Compliance Manager

Cc: Service List
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RES P ONS ES  OF VALLEY TELECOM GROUP  TO S TAFF'S  P REFERRED
P ROVIDER AGREEMENTS  IS S UES  LIS T

DOCKET NO. T-00000K-04-0927
NOVEMBER 6, 2007

P P A 1-1 Wha t do you be lie ve  the  s cope  of this  proce e ding s hould be  a nd wha t is s ue s
s h o u ld  th e  C o m m is s io n  a d d re s s  with  re s p e c t  to  th e  u s e  o f p re fe rre d
provider/pre fe rred ca rrie r/marke ting agreements  in maste r planned communities?

Response: The  s cope  of this  proce e ding s hould include  a gre e me nts  be twe e n re a l e s ta te
de ve lope rs  a nd s upplie rs  of communica tions  s e rvice s  tha t limit the  a bility of
compe ting communica tions  s upplie rs  to  provide  the ir s e rvice s  within ma s te r
pla nne d communitie s . The  kinds  of limita tions  tha t should be  a ddre s se d include
e xcluding compe ting s upplie rs  from the  de ve lopme nt a ltoge the r, ra is ing riva ls '
cos ts  o f e n te ring  the  de ve lopme n t a nd  p rovid ing  fo r e xc lus ive  ma rke ting
a gre e me nts . Ra is ing riva ls ' cos ts  involve s  ke e ping compe titors  out until a fte r the
s tree ts  a re  paved and s idewalks , driveways  and curbs  a re  ins ta lled. Ra is ing riva l's
cos ts  ma y a ls o involve  pre ve nting te le communica tions  ca rrie rs  from a chie ving
economies  of scope  by excluding them from the  provis ion of broadband and video
s e rvice s  o r re qu iring  home owne rs  to  pa y fe e s  fo r s uch  s e rvice s  from the
de ve lope r's  chose n supplie r whe the r the y subscribe  to the m or not. Among the
public inte re s t is sue s  a t s ta ke  a re  the  ne e d to prohibit a nticompe titive  pra ctice s ,
ma ke  public a rra nge me nts  tha t ma y be  contra ry to the  inte re s ts  of home owne rs
and enforce  ca rrie r-of-la s t-re sort obliga tions .

P re pa re d b y: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma le s
Willcox, AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET no . T-00000K-04-0927
NOVEMBER 6, 2007

P P A 1-2 Doe s  your com pa ny e nte r into pre fe rre d provide r/pre fe rre d ca rrie r a gre e m e nts
with p rope rty owne rs /de ve lope rs  of m a s te r p la nne d com m unitie s  tha t a ddre s s
is sues  as socia ted with:

a .

b .

c .

d .

e .

The  ins ta lla tion of te le communica tions  ne twork fa cilitie s ?
The  price  a s s ocia ted with the  ins ta lla tion of thos e  facilitie s ?
Marke ting of te lecommunica tions  s e rvice s ?
Dis tribution of s a le s  lite ra ture ?
S ta te me nts  re ga rding the  prope rty owne r/de ve lope r's  "pre fe rre d" provide r
of te lecommunica tions  s e rvices ?
In c e n tive s  to  th e  p ro p e rty o wn e r/d e ve lo p e r to  e n c o u ra g e  e n d  u s e r
cus tom e rs  to  ob ta in  te le com m unica tions  s e rvice  from  the  "p re fe rre d"
provide r of te lecommtmica tions  s e rvices ?

Res pons e: No .

P re p a re d  b y: Virg il Ba rna rd
Contracts  & Compliance  Manage r
Va lle y Te le com Group
P .O. Box 970
752 E. Ma la y
W illc ox,  AZ 85644
520-384-8932
virgil.ba rna rd@ vtc.ne t

f.
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET no . T-00000K-04-0927
NOVEMBER 6, 2007

P P A 1-3 P le a se  de scribe  wha t you would cha ra cte rize  a s  a  pre fe rre d provide r/pre fe rre d
ca rrie r a gre e me nt. P le a s e  de s cribe  in  de ta il the  provis ions  of a ny pre fe rre d
provide r/pre fe rre d ca rrie r a gre e me nt tha t you ha ve  e nte re d into with prope rty
owners/developers  of master planned communities .

Response: Preferred carrie r a rrangements  include  agreements  be tween rea l esta te  developers
and communica tions supplie rs that re s trict the a bility o f compe ting
communica tions  s upp lie rs  to  p rovide  the ir s e rvice s  with in  ma s te r p la nne d
communitie s , including e xcluding compe titors from access to homes,
home owne rs  a nd rights  of wa y, limiting home owne rs ' choice  of provide rs  a nd
preventing riva ls  from marke ting the ir se rvice s .

P repa red  by: Virgil Ba rna rd
Contracts  & Compliance Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma le y
Willcox, AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET NO. T-00000K-04-0927
NOVEMBER 6, 2007

P P A 1-4 If your re s pons e  to P P A 1-2 is  in the  a ffirma tive , ple a s e  de s cribe  a ny re ve nue
s ha ring provis ions  from s uch a gre e me nts . Are  re ve nue  s ha ring provis ions  a
s tandard or typica l provis ion in such agreements .

Response: Not applicable . See  the  response  to PPA 1-2.

P repa red b y: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma lay
Willcox, AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET NO. T-00000K-04-0927
NOVEMBER 6, 2007

P P A 1-5 P le a se  de scribe  wha t you would cha ra cte rize  a s  a  ma rke ting a gre e me nt. P le a se
de s cribe  in  de ta il the  provis ions  of a ny ma rke ting a gre e me nt tha t you ha ve
ente red into with property owners /deve lopers  of maste r planned communities .

Response: A ma rke ting a gre e me nt within a  ma s te r pla nne d community would pre ve nt riva ls
of a  deve lope r's  chosen communica tions  provide r from adve rtis ing the ir se rvice s
on the  de ve lope r's  pre mis e s . Va lle y Te le com Group ha s  not e nte re d into a ny
such agreements. See the response to PPA 1-2.

P re pa re d  by: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma le s
Willcox, AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t



RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET NO. T-00000K-04-0927
NOVEMBER 6. 2007

P P A 1-6 P le a s e  provide the following informa tion for each pre fe rred provide r
agreement/preferred ca rrie r/ma rke ting agreement with master planned
communitie s  s igne d s ince  April 1, 1998 to curre nt within the  S ta te  of Arizona
P le a se  provide  a ll informa tion in e xce l, spre a dshe e t, e le ctronic file  forma t. Ea ch
ite m na me d be low s hould be  ta ke n to re pre s e nt a  column he a ding in a n e xce l
spreadsheet

The name and date of each agreement
The name of the  master planned community
The name of each party participa ting in the  agreement
A conta ct na me  corre sponding to the  na me  of e a ch pa rty pa rticipa ting in
the agreement
The  address  of the  contact name corresponding to the  name of each party
participa ting in the  agreement
The  phone  number of the  contact name corresponding to the  name of each
party pa rticipa ting in the  agreement
The  s igning (From) da te  of the  agreement
The ending date  (To) of the  agreement
The  number of res identia l units , homes, main accounts  or lines  expected to
be covered by the agreement
The  numbe r of bus ine s s  units , ma in a ccounts  or line s  e xpe cte d to be
covered by the  agreement

Response: Not applicable . See  the  response  to PPA 1-2

Pre pa re d  by: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P.O. BOX 970
752 E. Ma le y
Willcox. AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t



RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET NO. T-00000K-04-0927
NOVEMBER 6. 2007

P P A 1-7 Ha ve  you e nte re d into a n a gre e me nt tha t prohibits  prope rty owne rs /de ve lope rs
from marke ting the  se rvices  of othe r te lecommunica tions  se rvice  provide rs  within
such master planned communities?

Response: Not applicable . See  the  response  to PPA 1-2

Pre pa re d  by Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma le y
Willcox. AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET no . T-00000K-04-0927
NOVEMBER 6, 2007

P P A 1-8 Can prope rty owners /deve lope rs  who have  pre fe rred provide r/pre fe rred ca rrie r or
ma rke ting  a g re e me n ts  with  you  d is tribu te ,  o r a llow to  be  d is tribu te d ,  the
advertis ing lite ra ture  of any othe r te lecommunica tions  company?

Response: Not applicable . See  the  response  to PPA 1-2.

P re pa re d b y: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P.O. BOX 970
752 E. Ma le y
Willcox, AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t

a

8



v

RES P ONS ES  OF VALLEY TELECOM GROUP  TO S TAFF'S  P REFERRED
P ROVIDER AGREEMENTS  IS S UES  LIS T

DOCKET n o . T-00000K-04-0927
NO VE MB E R 6, 2007

P P A 1-9 If your re s pons e  to P P A 1-8 is  ne ga tive , p le a s e  indica te  whe the r you cons ide r
s uc h  te rm s  to  b e  a n ti-c om p e titive  from  the  e nd-us e rs ' p e rs p e c tive  a nd  the
ra tiona le  for your pos ition.

Res pons e: Not applicable . See  the  re s pons e  to PPA 1-8.

P re p a re d b y: Virg il Ba rna rd

Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma le y
Willcox, AZ 85644
520-384-8932
virgil.ba rna rd@vtc,ne t
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET no . T-00000K-04-0927
NOVEMBER 6, 2007

P P A 1-10 Do your a gre e me nts  include  s e rvice s  othe r tha n te le communica tions  s e rvice s?

Response: Not a pplica ble . S e e  the  re s pons e  to P P A 1-2.

5

P re p a re d b y: Virg il Ba rna rd
Contra cts  & Com plia nce  Ma na ge r
Va lle y Te le com  Group
P .O. Box 970
752 E .  Ma la y
W illc o x ,  AZ 8 5 6 4 4
520-384-8932
virgil.ba rna rd@ vtc ,ne t



RES P ONS ES  OF VALLEY TELECOM GROUP  TO S TAFF'S  P REFERRED
P ROVIDER AGREEMENTS  IS S UES  LIS T

DOCKET n o . T-00000K-04-0927
NOVEMBER 6. 2007

P P A 1-11 What cons ide ra tion do prope rty owners/developers o f ma s te r planned
co mmu n itie s  re ce ive  a s  co mp e n s a tio n  fo r e n te rin g  in to  e ith e r p re fe rre d
provide r/pre fe rre d ca rrie r/ma rke ting agreements with te lecommunica tions
ca rrie rs

Response: Not applicable . See  the  response  to PPA 1-2

P re pa re d b y: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P.O. BOX 970
752 E. Ma lay
Willcox. AZ 85644
520-384-8932
vir,qil.bamard@vtc.ne t
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET NO. T-00000K-04-0927
NOVEMBER 6, 2007

P P A 1-12 Do your agreements  include  items such a s  exclus ive  marke ting rights  which limits
the  a bility of your compe titors  to ma rke t the ir s e rvice s  in a re a s  whe re  you ha ve
ente red into agreements  with the  prope rty owne rs /deve lope rs  of mas te r planned
communitie s?
Not applicable . See  the  response  to PPA 1-2.Response:

Prepa red  by: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
p.o. Box 970
752 E. Ma le s
Willcox, AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET NO. T-00000K-04-0927
NOVEMBER 6, 2007

P P A 1-13 S hould pre fe rre d provide r/pre fe rre d ca rrie r/ma rke ting a gre e me nts  be  a llowe d in
mas te r planned communitie s , and in your opinion, a re  they in the  public inte re s t?
Please elaborate.

Response: Unde r curre nt la w, it ma y not be  poss ible  to prohibit de ve lope rs /prope rty owne rs
a nd te le communica tions  ca rrie rs  from s igning pre fe rre d provide r a gre e me nts .
The  a ct of de s igna ting a  pre fe rre d provide r for a  de ve lopme nt, in a nd of itse lf, is
not ne ce s s a rily ha rmful to  compe tition or unive rs a l s e rvice . Ho we ve r,  if a
pre fe rred provide r agreement has  the  e ffect of e s tablishing an exclus ive  provide r
for a  de ve lopme nt, the n  s uch a n  a gre e me nt would  vio la te  the  princip le s  of
compe tition a nd unive rs a l s e rvice , which a re  the  corne rs tone s  of our na tiona l
te le communica tions  policy. In e xtre me  ca s e s , s uch a gre e me nts  ma y viola te
S e ction 253 of the  Te le communica tions  Act of 1996 if the y cons titute  unla wful
ba rrie rs  to entry and include  pa rticipa tion by a  municipa l entity.

A de ve lope r ma y e ffe ctive ly cre a te  a n e xclus ive  provide r in a  numbe r of wa ys
including but not limite d to: (a ) re s tricting a  provide r's  a cce s s  to ope n tre nche s
within  the  de ve lopme nt for the  pla ce me nt of unde rground infra s tructure , or
provid ing  a cce s s  to  ope n  tre nche s  on  te rms  a nd  conditions  which  a re  no t
subs tantia lly equiva lent be tween provide rs , (b) e s tablishing lega l ba rrie rs  to entry
into the  de ve lopme nt, (c) impos ing s ignifica nt right-of-wa y fe e s , (d) e nte ring into
long-te rm contracts with provide rs through homeowners associa tions,
(e ) a dopting cove na nts , conditions  a nd re s trictions  ("CC&Rs ") which fa vor one
provide r ove r a nothe r, (f) a dopting CC&Rs  which fa vor one  te le communica tions
technology over another, (g) pla cing discre tion in the hands o f  t h e
deve loper/property owner regarding the  types  of te lecommunica tions  se rvices  tha t
may be  provided in the  deve lopment, and (h) imposing cons truction requirements
or other requirements  tha t have  the  e ffect of favoring one  provider over another.

Ea ch  of the  a bove -lis te d  pra ctice s  ca n  re s tric t o r e limina te  compe tition  by
increas ing the  cos ts  of entry to a  competitor, or in some cases , prohibiting entry to
a  de ve lopme nt outright. In some  ca se s , such pra ctice s  ma y a ctua lly prohibit a n
incumbe nt loca l e xcha nge  ca rrie r from a cting a s  ca rrie r of la s t re s ort. Cle a rly,
res trictions  on customer choice  and access  to universa l se rvice  a re  contra ry to the
public inte re s t. In a ddre ss ing the se  is sue s , the  Arizona  Corpora tion Commiss ion
s hould focus  its  a tte ntion on a nti-compe titive  pra ctice s  tha t ha ve  the  e ffe ct of
crea ting a  De  facto e xclus ive  provide r, ra the r tha n s ole ly on the  e xis te nce  of a
pre fe rred provide r.

P re pa re d b y: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P.O. BOX 970
752 E. Ma le s
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RES P ONS ES  OF VALLEY TELECOM GROUP  T() S TAFF'S  P REFERRED
P ROVIDER AGREEMENTS  IS S UES  LIS T

DOCKET n o . T-00000K-04-0927
NOVEMBER 6, 2007

Willcox, AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET no . T-00000K-04-0927
NOVEMBER 6. 2007

P P A 1-14 P rovide  a  copy of a  "s ta nda rd" pre fe rre d provide r pre fe rre d ca rrie r/ma rke ting
agreement tha t you have  ente red into, and any associa ted or re la ted agreements
governing your provis ion of se rvice  to a  maste r planned community

Response: Not applicable . See  the  response  to PPA 1-2

Prepa red  by Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma le s
Willcox. AZ 85644
520-384-8932
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RES P ONS ES  OF VALLEY TELECOM GROUP  TO S TAFF'S  P REFERRED
P ROVIDER AGREEMENTS  IS S UES  LIS T

DOCKET NO. T-00000K-04-0927
NOVEMBER 6. 2007

P P A 1-15 Wha t a re  your s tanda rd te rms  for the  ins ta lla tion of fa cilitie s  in a  mas te r planned
community

Response: The  s tanda rd te rms for the  ins ta lla tion of facilitie s  in a  mas te r planned community
a re  conta ine d in the  re spe ctive  ta riffs  of Va lle y's  thre e  Arizona  LECs  on file  with
the  Arizona  Corpora tion Commiss ion and in Arizona  Adminis tra tive  Code  R14-2
501 e t seq., and specifica lly, R14-2-506

Pre pa re d  by: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P.O. BOX 970
752 E. Ma lay
Willcox. AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET NO. T-00000K-04-0927
NOVEMBER 6. 2007

PPA 1.16 What are the benefits to the telecommunications service provider of entering into
preferred provider/preferred carrier/marketing agreements  in master planned
communities? What are the benefits to the developer

Response: Although Va lle y's  thre e  Arizona  LECs  ha ve  not pa rticipa te d dire ctly in pre fe rre d
provide r/pre fe rred ca rrie r/marke ting agreements  with property owners /deve lopers
Va lle y be lie ve s  the  be ne fit to the  pre fe rre d provide r de pe nds  upon the  spe cific
s tructure  and content of the  agreement. Se rvice  provide r bene fits  could include  a
more e fficie nt ma rke ting e ffort, h ighe r ma rke t pene tra tion with in  th e
de ve lopme nt, la rge r cus tome r re ve nue  s tre a m, a nd/or more  e fficie nt ins ta lla tion
e ffort. Regarding disadvantages , Va lley be lieves  tha t if these  agreements  a re  not
s tructure d prope rly the  pre fe rre d ca rrie r could pote ntia lly viola te  re gula tory/le ga l
prohibitions  by e xhibiting a nticompe titive  be ha vior

P re pa re d  by: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma lay
Willcox. AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t

17



RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET NO. T-00000K-04-0927
NOVEMBER 6. 2007

PPA 1.17 What are the benefits to the property owner/developer of entering into preferred
provider/preferred carrier/marketing agreements in master planned communities?
What, if any, are the disadvantages

Response: Although Va lle y's  thre e  Arizona  LECs  ha ve  not pa rticipa te d dire ctly in pre fe rre d
provider/pre fe rred ca rrie r/marke ting agreements  with property owners /deve lopers
Va lle y be lie ve s  tha t within the s e  a gre e me nts  the  de ve lope r ofte n re ce ive s  the
be ne fit of ca sh compe nsa tion a nd ce rta in gua ra nte e s  from the  pre fe rre d ca rrie r
re ga rding qua lity of s e rvice , time line s s  of s e rvice  ins ta lla tion, e tc. It is  nota ble
tha t the  ca sh compe nsa tion within the se  a gre e me nts  is  ofte n tie d to me trics  tha t
give  the  de ve lope r a n ince ntive  to prote ct the  pre fe rre d ca rrie r's  ma rke t s ha re
within the  deve lopment

P re pa re d b y: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma le s
Willcox. AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET NO. T-00000K-04-0927
NOVEMBER 6. 2007

P P A 1-18 What is  the  standard term (months or years) of a  preferred provider/preferred
carrier/marketing agreement with a property owner/developer of a master planned
comrnunlty

Res p o n s e : Although Va lle y's  thre e  Arizona  LECs  ha ve  not pa rtic ipa te d dire c tly in  pre fe rre d
provide r/pre fe rre d ca rrie r/ma rke ting a gre e me nts  with prope rty owne rs /de ve lope rs
Va lle y be lie ve s  tha t the  s ta nda rd te rm of the s e  a gre e me nts  is  a  long e nough time
pe riod  (Va lle y unde rs ta nds  tha t te rms  a re  commonly 10  ye a rs  o r more ) for the
pre fe rre d ca rrie r to e s ta blis h a  s ignifica nt cus tome r ba s e  in the  de ve lopme nt

P re p a re d  b y: Virg il Ba rna rd
Contra cts  & Complia nce  Ma na ge r
Va lle y Te le com Group
P .O. BOX 970
752 E. Ma la y
Willc o x.  AZ 8 5 6 4 4
520-384-8932
virgil.ba rna rd@ vtc .ne t
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RES P ONS ES  OF VALLEY TELECOM GROUP  TO S TAFF'S  P REFERRED
P ROVIDER AGREEMENTS  IS S UES  LIS T

DOCKET NO. T-00000K-04-0927
NOVEMBER 6, 2007

P P A 1-19 Are  third pa rty te le communica tions  compa nie s  a llowe d to provide  s e rvice  ove r
fa cilitie s  tha t a re  us e d  to  provide  s e rvice s  tha t a re  cove re d  by a  pre fe rre d
provide r/pre fe rre d ca rrie r/ma rke ting a gre e me nt in ma s te r pla nne d communitie s?
If your re s pons e  is  in the  a ffirma tive , unde r wha t ra te s , te rms  a nd conditions  is
this  a llowed?

Response: The  answer to this  ques tion would depend upon the  specific agreement. See  the
response  to PPA 1-2.

P re pa re d by: Virgil Ba rna rd

Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma le y
Willcox, AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET no . T-00000K-04-0-27
NOVEMBER 6, 2007

P P A 1-20 Do you e nte r into othe r a gre e me nts , othe r tha n pre fe rre d ca rrie r or ma rke ting
a gre e me nts , with de ve lope rs  tha t re la te  to the  provis ion of te le communica tions
services?  If so, please  describe these  agreements.

Response: Incumbent loca l exchange  ca rrie rs  may, from time  to time , ente r into cons truction
agreements  with deve lope rs  for the  ins ta lla tion of te lecommunica tions  facilitie s  in
ne w de ve lopme nts . Such cons truction a gre e me nts  a re  in a ccorda nce  with ta riffs
a pprove d by the  Arizona  Corpora tion Commiss ion a nd the  Commiss ion's  rule s ,
including Arizona  Adminis tra tive  Code  R14-2-506.

P re pa re d  by: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma le y
Willcox, AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t

a
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET NO. T-00000K-04-0927
NOVEMBER 6. 2007

P P A 1-21 Do you be lie ve  the  pre fe rre d ca rrie r a gre e me nts  or ma rke ting a gre e me nts  provide
a n impe dime nt to the  a bility of e nd use rs  to purcha se  te le communica tions  s e rvice s
in  a  com pe titive  m a rke t?  P le a s e  e xpla in  why you be lie ve  tha t the y do  or do  not
impe de  cus tome rs ' a cce s s  to a  compe titive  te le communica tions  ma rke tpla ce

Response: P re fe rre d ca rrie r a gre e me nts  a nd ma rke ting a gre e me nts  ca n impe de  the  a bility of
e nd us e rs  to purcha s e  te le com m unica tions  s e rvice s  in a  com pe titive  m a rke t. S e e
the  re sponse  to P P A 1-13

P re p a re d b y : Virg il Ba rna rd
Contra cts  & Com plia nce  Ma na ge r
Va lle y Te le com  Group
P .O. Box 970
752 E. Ma la y
W illc o x .  AZ 8 5 6 4 4
520-384-8932
virgil.ba rna rd@ vtc .ne t
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET NO. T-00000K-04-0-27
NOVEMBER 6, 2007

P P A 1-22 Do you be lie ve  tha t pre fe rre d ca rrie r a gre e me nts  a re  a nti-compe titive ?  P le a s e
expla in the  bas is  for your be lie f.

Response: P re fe rre d ca rrie r a gre e me nts  ca n be  imple me nte d in s uch a  wa y a s  to be  a nti-
compe titive . For additiona l informa tion, see  the  re sponse  to PPA 1-13.

P repa red  by: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma la y
Willcox, AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t



RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET NO. T-00000K-04-0927
NOVEMBER 6. 2007

P P A 1-23 Do you be lie ve  tha t e xclus ive  ma rke ting a gre e me nts  which pre ve nt prope rty
owne rs /de ve lope rs  from ma rke ting a  compe titor's  s e rvice  in ma s te r pla nne d
communitie s  a re  anti-compe titive?  P lease  expla in the  bas is  for your be lie f

Response: No. Exclus ive  ma rke ting a rra nge me nts  whe re by a  te le communica tions  provide r
compensa te s  a  prope rty owner/deve lope r for the  exclus ive  privilege  of marke ting
its  s e rvice s  on the  de ve lope r's  prope rty a re  not a nticompe titive . Exclus ive
ma rke ting a gre e me nts  a llow te le communica tions  provide rs  to ta ke  a dva nta ge  of
a n  a dve rtis ing  cha nne l a nd  e n te ring  in to  s uch  a g re e me n ts  is  ope n  to  a ll
Adve rtis ing in this  ma nne r is  no more  a nticompe titive  tha n a dve rtis e rs  pa ying
te le vis ion ne tworks  for the  e xclus ive  privile ge  of ma rke ting the ir products  during
a  specific te levis ion program

P re pa re d b y: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma le s
Willcox. AZ 85644
520-384-8932
virgil.ba ma rd@vtc.ne t
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET NO. T-00000K-04-0927
NOVEMBER 6, 2007

P P A 1-24 Do your pre fe rred ca rrie r agreements  or marke ting agreements  conta in a  condition
tha t the  te rms and conditions of the  agreement a re  confidentia l?

Response: Not applicable . See  the  response  to PPA 1-2.

P re pa re d b y: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma le s
Willcox, AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t



RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET NO. T-00000K-04-0927
NOVEMBER 6, 2007

P P A 1.25 Has the  ability to access  customers  in maste r planned communities  been impeded
by the  e xis te nce  of a  pre fe rre d provide r/pre fe rre d ca rrie r/ma rke ting a gre e me nt
be tween one  of your competitors  and a  property owner/deve loper?

Response: No .

P re pa re d b y:Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma le s
Willcox, AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET NO. T-00000K-04-0927
NOVEMBER 6, 2007

P P A 1-26 Othe r tha n pre fe rre d provide r/pre fe rre d ca rrie r/ma rke ting a gre e me nts , a re  the re
other customer access problems in master planned communities?

Response: No .

Pre pa re d  by: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma lay
Willcox, AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET NO. T-00000K-04-0927
NOVEMBER 6, 2007

P P A 1-27 Are  there  property owners /deve lopers  of maste r planned communities  tha t impose
re s trictions  on your a bility to ga in a cce ss  to a  right of wa y?  P le a se  de scribe  a ny
such re s triction.

Response: No .

P re pa re d b y: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma lay
Willcox, AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET NO. T-00000K-04-0927
NOVEMBER 6, 2007

P P A 1-28 Doe s  your com pa ny utilize pre fe rre d provide r/pre fe rre d ca rrie r/ma rke ting
agreements  in mas ter planned communities  within other s ta tes?

Response: No .

P re pa re d b y: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P.O. BOX 970
752 E. Ma la y
Willcox, AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET NO. T-00000K-04-0927
NOVEMBER 6, 2007

P P A 1-29 Ha s  the  us e  of pre fe rre d provide r/pre fe rre d ca rrie r/ma rke ting a gre e me nts  in
ma s te r p la nne d communitie s  be e n  a ddre s s e d  or inve s tiga te d  by a ny o the r
re gula tory a ge ncy to your knowle dge ?  If you a re  a wa re  of a ny such proce e ding,
please  provide  the  name of the  agency, the  docke t number of the  proceeding, and
any other information you may have  regarding the  s ta tus  of the  case .

Response: Va lle y is  a wa re  th a t in  Oc to b e r 2 0 0 5 ,  th e  No rth  Ca ro lin a  P u b lic  Utilitie s
Commis s ion ("NCP UC") a dopte d Rule  R20-2 e ntitle d Fa ir Compe tition a mong
Loca l Te lecommunica tions Service P rovide rs ("Rule ") which a ddre sse s  pre fe rre d
provide r a rra nge me nts . A copy of tha t Rule , a s  we ll a s  informa tion re ga rding the
NCP UC compla int ma tte r tha t pre ce de d the  Rule 's  a doption, is  s e t forth in the
comme nts  a lre a dy file d in  this  Docke t by Accipite r Communica tions , Inc. on
March 27, 2007.

More  re ce ntly, on Octobe r 26, 2007, the  Florida  P ublic S e rvice  Commis s ion
is s ue d a n Orde r gra nting a  pe tition by AT&T for re lie f from its  ca rrie r-of-la s t
re s o rt ("C O LR ") o b lig a tio n s  a s  a  re s u lt o f a  fo rm o f p re fe rre d  p ro vid e r
arrangement tha t had been entered into be tween a  developer and Comcast. Unlike
Arizona , Florida  has  a  s ta tute  tha t pe rmits  a  loca l exchange  ca rrie r to be  re lieved
of its  COLR obliga tions  under ce rta in circumstances .

P repa red  by: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma le y
Willcox, AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET no . T-00000K-04-0927
NOVEMBER 6. 2007

P P A 1-30 Ha ve  the re  be e n a ny court proce e dings  involving pre fe rre d provide r/pre fe rre d
ca rrie r/marke ting agreements  in mas te r planned communitie s  tha t you a re  aware
of?  If your re sponse  is  in the  a ffirma tive , plea se  provide  a  ca se  number and cite
if a va ila ble

Response: Va lle y is  no t a wa re  o f a ny court p roce e d ings  invo lving  p re fe rre d  p rovide r
agreements

P re pa re d by: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P.O. Box 970
752 E. Ma le s
Willcox. AZ 85644
520-384-8932
virgil.ba ma rd@vtc.ne t
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET NO. T-00000K-04-0927
NOVEMBER 6. 2007

P P A 1-31 Are  you a wa re  of a ny S ta te s  tha t ha ve  e na cte d la ws  conce rning the  us e  of
pre fe rre d provide r/pre fe rre d ca rrie r/ma rke ting a gre e me nts  in ma s te r pla nne d
communities?  If yes , please  provide  a  copy of the  s ta te  laws with your response

Response: Except as  se t forth in the  Response  to PPA 1-29 above , Valley is  not aware  of any
S ta te s  tha t ha ve  e na c te d  la ws  conce rn ing  the  u s e  o f p re fe rre d  p rovide r
agreements

P re pa re d b y: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma la y
Willcox. AZ 85644
520-384-8932
virgil.ba ma rd@vtc.ne t
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET NO. T-00000K-04-0927
NOVEMBER 6, 2007

P P A 1-32 Do you be lie ve  such a rra nge me nts  should be , or a re , unla wful?  P le a se  e xpla in
your response .

Response: Va lle y be lie ve s  a rra nge me nts  be twe e n de ve lope rs  a nd te le communica tions
companies  tha t exclude  compe titors  directly or ra ise  riva ls ' cos ts  a re  or should be
unla wful. If s uch a rra nge me nts  a re  pe rmitte d, the n ILE Cs  tha t ha ve  ca rrie r-of-
la s t-resort obliga tions  should be  re lieved of them.

Prepa red  by: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma le y
Willcox, AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET NO. T-00000K-04-0927
NOVEMBER 6. 2007

P P A 1-33 Are  bus ine ss  line s /cus tome rs  tre a te d diffe re ntly tha n re s ide ntia l line s /cus tome rs
within a  ma s te r pla nne d community tha t is  unde r a  pre fe rre d provide r/pre fe rre d
ca rrie r/marke ting agreement? If your re s pons e  is  in  the  a ffirma tive , p le a s e
expla in how the  trea tment diffe rs?

Response: The  a nswe r to this  que s tion would like ly de pe nd upon the  te rms  of the  pre fe rre d
provide r or e xclus ive  ma rke ting a gre e me nt. Va lle y ha s  no s pe cific informa tion
conce rning whe the r and how bus iness  cus tomers  may be  trea ted diffe rently than
residentia l customers under such agreements

P re pa re d  by: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P.O. Box 970
752 E. Ma le s
Willcox. AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET NO. T-00000K-04-0927
NOVEMBER 6, 2007

P P A 1-34 P le a s e  provide  a  s a mple  of a ll ma rke ting lite ra ture  dis tribute d by the  prope rty
owner/deve lope r and your company rega rding the  provis ion of te lephone  se rvice
to a  mas te r planned community cove red by a  pre fe rred provide r/pre fe rred ca rrie r/
marke ting agreement.

Response: Valley does not have  any such marketing lite ra ture . See  the  response  to PPA 1-2.

P re pa re d b y: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma la y
Willcox, AZ 85644
520-384-8932
virgil.ba ma rd@vtc.ne t
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET no . T-00000K-04-0927
NOVEMBER 6, 2007

P P A 1-35 Please  provide  copie s  of a ll unique  marke ting compensa tion schedule s  tha t were
included in fina l pre fe rred provide r/pre fe rred ca rrie r/ma rke ting agreements  for a ll
ma s te r pla nne d communitie s  s e rve d by your compa ny. Ea ch unique  ma rke ting
compe ns a tion s che dule  s hould be  a ccompa nie d with the  na me  of the  ma s te r
pla nne d community for which it a pplie s . (For the  purpos e s  of this  proce e ding,
ple a s e  a s s ume  tha t a  ma rke ting compe ns a tion s che dule  is  a ny de s cription of
revenue  sha ring te rms and conditions  or payments  to property owners /deve lopers
of mas te r planned communitie s  by provide rs  for se rvice s  intended to increa se  or
facilita te  the  pene tra tion of te lecommunica tions  products  and se rvices .)

Response: Not applicable . See  the  response  to PPA 1-2.

P re pa re d by: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
p.o, Box 970
752 E. Ma le s
Willcox, AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t

l
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET NO. T-00000K-04-0927
NOVEMBER 6, 2007

P P A 1-36 Has your company ever entered into pre fe rred provide r/pre fe rre d
ca rrie r/ma rke ting a gre e me nts  for ma s te r pla nne d communitie s  tha t include d
ca pita l contributions  provide d to your compa ny or a n a ffilia te s?  (For the  purpose
of this  proce e ding, ple a se  a s sume  tha t a  ca pita l contribution is  a ny pa yme nt of
ca s h, che ck or ba nk tra ns fe r.) If your re s pons e  is  in  the  a ffirma tive , p le a s e
provide  the  following :

a . The  a mount of ca pita l contribution.

The  name of the  property owner/deve loper of the  maste r planned community.

The  name  of the  mas te r planned community for which the  capita l contribution
applies .

Response: No .

P re pa re d b y: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970 .
752 E. Ma lay
Willcox, AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t

b.

c.
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RES P ONS ES  OF VALLEY TELECOM GROUP  TO S TAFF'S  P REFERRED
P ROVIDER AGREEMENTS  IS S UES  LIS T

DOCKET NO. T-00000K-04-0927
NOVEMBER 6, 2007

P P A 1-37 Has  your company eve r engaged in discuss ions  with prope rty owners /deve lope rs
of ma s te r pla nne d communitie s  tha t include d a ny form of priva te  e a s e me nt?  If
your re sponse  is  in the  a ffirma tive , please  provide  the  following:

a . The  time frame  of such discuss ions .

b. The  name  of the  prope rty owners /deve lope rs  involved in such discuss ions .

The  na me
discussions.

o f th e  ma s te r p la n n e d  co mmu n ity co rre s p o n d in g  to  s u ch

d. Who initia ted such discuss ions  .

Whe the r or not your compa ny e nte re d into a n a gre e me nt tha t include d
priva te  easement. If not, please  expla in why not.

a

Response: The  me a ning of the  te rm "priva te  e a s e me nt" a s  us e d in P P A 1-37 is  uncle a r,
ne ve rthe le s s , Va lle y's  thre e  Arizona  LECs  ha ve  not initia te d dis cus s ions  with
prope rty owne rs /de ve lope rs  involving e xclus ive  us e  of rights  of wa y. Furthe r
Valley has  not and would not currently ente r into such an agreement.

P repa red  by: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma le s
Willcox, AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t

c.

e.
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RESPONSES OF VALLEY TELECOM GROUP TO STAFF'S PREFERRED
PROVIDER AGREEMENTS ISSUES LIST

DOCKET NO. T-00000K-04-0927
NOVEMBER 6, 2007

P P A 1-38 Has your company ever entered into pre fe rred provide r/pre fe rre d
ca rrie r/marke ting agreements  with property owners /deve lopers  of maste r planned
communitie s  tha t include d a ny form of priva te  e a se me nt?  If your re sponse  is  in
the  a ffirma tive , plea se  provide  the  following:

a . The  timeframe  of such agreements .

b. The  name  of the  property owners /deve lopers  involved in such agreements .

c .  Th e  n a m e  o f th e  m a s te r p la n n e d  c o m m u n ity c o rre s p o n d in g  to  s u c h
agreements.

Response: The  me a ning of the  te rm "priva te  e a s e me nt" a s  us e d in P P A 1-38 is  uncle a r,
neve rthe le ss , Va lley's  three  Arizona  LECs do not have  agreements  with prope rty
owners /deve lope rs  involving exclus ive  use  of rights  of way.

P re pa re d by: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P.O. BOX 970
752 E. Ma le s
Willcox, AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t



RES P ONS ES  OF VALLEY TELECOM GROUP  TO S TAFF'S  P REFERRED
P ROVIDER AGREEMENTS  IS S UES  LIS T

DOCKET n o . T-00000K-04-0927
NOVEMBER 6. 2007

P P A 1-39 Ha s  your com pa ny e ve r e nga ge d in dis cus s ions  with prope rty owne rs /de ve lope rs
of ma s te r pla nne d communitie s  tha t include d a ny form  of lice ns e  fe e s  re quire d to
provide  te le com m unica tions  s e rvice s ? If yo u r re s p o n s e  is  in  th e  a ffirm a tiv e
ple a s e  provide  the  following

The  time fra me  of such dis cus s ions

b. The  na me  of the  prope rty owne rs /de ve lope rs  involve d in s uch dis cus s ions

T h e  n a m e  o f  t h e  m a s t e r  p la n n e d  c o m m u n it y  c o r r e s p o n d in g  t o  s u c h
discus s ions

d. Who initia te d such discuss ions

Whether or not your company ente red into an agreement tha t included license
fees . If not, please  expla in why not

Response: The  me a ning of the  phra s e  "lice ns e  fe e s " re quire d to provide  te le communica tions
s e rv ice s " a s  us e d  in  P P A 1-49  is  unc le a r,  ne ve rthe le s s ,  Va lle y's  th re e  Arizona
LECs  ha ve  no t in itia te d  d is cus s ions  with  p rope rty owne rs /de ve lope rs  involv ing
pa ym e nts  from  the  ILEC to  prope rty owne rs /de ve lope rs  fo r the  righ t to  p rov ide
te le c om m unic a tions  s e rv ic e s .  F u rthe r Va lle y ha s  no t a nd  wou ld  no t c u rre n tly
e nte r into such a n a gre e me nt

P re p a re d  b y: Virg il Ba rna rd
Contra cts  & Com plia nce  Ma na ge r
Va lle y Te le com  Group
P .O. Box 970
752 E. Ma le s
W illc o x .  AZ 8 5 6 4 4
520-384-8932
virgil.ba rna rd@ vtc .ne t

c.

e.
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P P A 1-40 Has your company ever entered into pre fe rred provide r/pre fe rre d
ca rrie r/marke ting agreements  with property owners /deve lope rs  of mas te r planned
co mmu n itie s  th a t in c lu d e d  a n y fo rm o f lic e n s e  fe e s  re q u ire d  to  p ro vid e
te lecommunica tions  se rvice s? If your re s pons e  is  in  the  a ffirma tive , p le a s e
provide  the  following

a . The  timeframe  of such agreements

b. The  name  of the  property owners /deve lopers  involved in such agreements

c .  Th e  n a m e  o f th e  m a s te r p la n n e d  c o m m u n ity c o rre s p o n d in g  to  s u c h
agreements

Response: The  meaning of the  phrase  "license  fees" required to provide  te lecommunica tions
s e rvice s " a s  us e d in P P A 1-40 is  uncle a r, ne ve rthe le s s , Va lle y's  thre e  Arizona
LECs do not have  agreements  with deve lope rs  involving payments  to deve lope rs
for the  right to provide  te lecommunica tions  se rvices

P re pa re d b y: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma le y
Willcox. AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t
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P P A 1-41 For each mas te r planned community, from April 1, 1998 to current, in which your
company provides  te lecommunica tions  se rvices  but is  not or was  not the  pre fe rred
ca rrie r, plea se  provide  the  following informa tion in exce l, spreadshee t, e lectronic
file  forma t. (Ea ch ite m na me d be low s hould be  ta ke n to re pre s e nt a  column
heading in an excel spreadsheet),

a . The  name  of the  mas te r planned community.

b .  Th e  d a te  wh e n  yo u r co mp a n y in itia te d  s e rvice  in  th e  ma s te r p la n n e d
community.

c . The  na me  of the  pre fe rre d  provide r/pre fe rre d  ca rrie r s e wing  the  ma s te r
planned community.

d. Whe the r the  se rvices  a re  provided via  re sa le , facilitie s -based or both.

The  numbe r of units , home s , ma in a ccounts  or line s  be ing s e rve d by your
company in the  deve lopment.

Response: Valley is  not aware  of any such communitie s .

P repa red  by: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma ley
Willcox, AZ 85644
520-384~8932
virgil.ba rna rd@vtc.ne t

e.
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P P A 1-42 DQ you be lieve  a rea  code  boundary changes for master planned communities  tha t
cove r multiple  a re a  code s  a re  in the  public inte re s t?  If ye s , ple a s e  e xpla in a s
comple te ly as  poss ible .

Response: Ye s . As  a  re s ult of its  me mbe rs hip in ALECA, Va lle y ha s  le a rne d of a  ma s te r
pla nne d community split by two a re a  code s . In this  community consume rs  ha ve
be e n frus tra te d a nd confus e d by multiple  a re a  code s , e ve n though thos e  a re a
code s  ma y be  include d within the  sa me  loca l ca lling a re a . As  a n e xa mple  of the
difficultie s  cre a te d in this  community, the  P BX s ys te m within the  community's
s chool wa s  initia lly provis ione d incorre ctly a nd fa ile d to  tra ns la te  one  of the
community's  a re a  code s  a s  a  loca l ca ll, the re fore  ca lls  ma de  from within the
school could not comple te  to the  res idents  loca ted in tha t particula r area code .

P re pa re d  by: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma le s
Willcox, AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t
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PPA 1-43 Would your company support the  e limination of preferred provider/preferred
ca rrie r/ma rke ting a gre e me nts  in ma s te r pla nne d communitie s  unde r a ny
circumstance? If yes, please explain as completely as possible

Response : No, Va lle y doe s  not support e limina ting pre fe rre d provide r a gre e me nts  unde r a ll
circums ta nce s  but be lie ve s  it is  in the  public inte re s t to prohibit a nticompe titive
pra ctice s , tha t is , a gre e me nts  e re cting a rtificia l ba rrie rs  to e ntry or ra is ing riva ls
costs

P re pa re d  by: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P.O. BOX 970
752 E. Ma le y
Willcox. AZ 85644
520-384-8932
vir,qil.barnard@v1c.net
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P P A 1-44 Ha s  your compa ny e ve r cons ide re d but not proce e de d with filing a  compla int
be fore  a ny Commiss ion or ta king le ga l a ction in ma tte rs  conce rning a  pre fe rre d
provide r/pre fe rre d ca rrie r/ma rke ting a gre e me nt or the  provis ion of se rvice s  for a
maste r planned community?  If yes , please  expla in:

a . The  name  of the  mas te r planned community.

b. The  re le va nt da te (s ) or time fra me .

c. Why the  compa ny chos e  not to file  a  compla int be fore  the  Commis s ion or
take  lega l action.

Response: No .

P re pa re d by: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma le s
Willcox, AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t
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P P A 1-45 Ha s  your compa ny e ve r file d a  compla int with a ny Commis s ion or ta ke n le ga l
a c tion in ma tte rs  conce rning a  pre fe rre d provide r/pre fe rre d ca rrie r/ma rke ting
a gre e me nt or the  provis ion of s e rvice s  for a  ma s te r pla nne d community?  If ye s ,
ple a s e  provide  the  following:

a . The  name of the  mas te r planned community.

b. The  da te  the  action or actions  were  taken.

A copy of e a ch  a pplica tion  file d  with  the  Commis s ion  a nd/or e a ch  le ga l
proceeding.

Response: No .

P re pa re d  by: Virgil Ba rna rd
Contracts  & Compliance  Manager
Va lle y Te le com Group
P .O. Box 970
752 E. Ma le y
Willcox, AZ 85644
520-384-8932
virgil.ba rna rd@vtc.ne t

c.
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